
S U B S T I T U T I O N  G U I D E  A N D  R E Q U E S T
I N T E R N A T I O N A L  M O R T G A G E  P L A N

W H A T  I S  T H E  P U R P O S E  O F  T H I S  G U I D E L I N E ?

You are considering the benefits of substituting a “substantially similar” UK qualifying policy for your existing offshore policy. You will
undoubtedly have a number of questions which require answering before you proceed further. In this brief guideline we attempt to answer
the questions most likely to arise. 

However, this document is only designed to be used as a guide on how to substitute your policy, and does not seek to provide advice on
whether substitution would be appropriate in every instance. We would recommend that you contact your financial adviser before taking
any further action.

W H A T  I S  A  “ S U B S T A N T I A L LY  S I M I L A R ”  P O L I C Y ?

This is a policy issued by Royal Life (Unit-Linked Assurances) Limited, which is a UK authorised life assurance company, in substitution for
your original Royal & SunAlliance International Financial Services policy. 

The policy which will be issued in place of your existing contract will retain the characteristics of your original policy in relation to the gross
premium, premium due dates, maturity date, sum assured and life assured (and, if applicable, Premium Protection Cover). We will be
pleased to confirm the exact position on request. 

If you have more than one policy in your Plan, each policy will be substituted on an individual basis. 

The administration of your substituted policy will be undertaken by Friends Provident International Limited on behalf of Royal Life (Unit-
Linked Assurances) Limited.

W H A T  C H O I C E  O F  I N V E S T M E N T  F U N D S  I S  A V A I L A B L E  U N D E R  M Y  N E W  P O L I C Y ?

The 8 funds available to your new policy are listed in the enclosed Friends Provident International Limited Fund Prices brochure, under the
heading Royal Life (Unit-Linked Assurances) Funds. These funds are subject to withholding tax.

Each individual policy will be linked to the funds chosen in the same way as your offshore policy, and the facility to switch between any of
these funds will enable you to maintain a flexible and diverse investment portfolio. 

In order to follow the performance of your substituted policy you obtain the prices of Royal Life (Unit-Linked Assurances) investment funds
using the telephone service Fund Price line. The number is 0800 731 2031.

W H E N  C A N  I  S U B S T I T U T E ?

Substitution must take place within 12 months of your return to the UK.

H O W  L O N G  M U S T  M Y  O F F S H O R E  P O L I C I E S  H A V E  B E E N  I N  F O R C E  B E F O R E  T H E Y  M A Y  B E
S U B S T I T U T E D ?

Policies can be substituted only after they have been in force for 24 months.

I  H A V E  A  U S  D O L L A R  D E N O M I N A T E D  P O L I C Y  -  C A N  I  S T I L L  S U B S T I T U T E ?

Yes. Policies issued by Royal Life (Unit-Linked Assurances) Limited must, however, be denominated in sterling. Your US dollar denominated
offshore policy will be converted to sterling using the appropriate exchange rate at the date of substitution. Premiums will thereafter be
payable in sterling to Royal Life (Unit-Linked Assurances) Limited at the level fixed by the application of the exchange rate at the time of
substitution.

I F  M Y  P O L I C Y  I S  A  F E W  P R E M I U M S  I N  A R R E A R S ,  C A N  I  S T I L L  S U B S T I T U T E ?

Provided your policy has not been converted to a “paid-up” status, it may still be substituted. We will, however, require all premiums
outstanding to be paid to us before the substitution takes place. All future premiums will be payable to Royal Life (Unit-Linked Assurances)
Limited.



O N  W H A T  D A T E  W I L L  T H E  S U B S T I T U T I O N  T A K E  E F F E C T ?

Substitution will be effected following receipt at this office of the documentation detailed below. The units allocated to your old policy will
be sold at the bid price and the proceeds will be invested into the new fund you have selected at the bid price for that fund. This means
that the value of your new policy will equal the value of the old policy at the time of substitution.

W H A T  D O C U M E N T A T I O N  D O  Y O U  R E Q U I R E  F R O M  M E ?

Provided all your premiums have been paid up to the substitution date, the only documentation required is:—

� the completed Substitution Request , which includes investment instructions;

� the completed Standing Order;

� all relevant policy documents.

This documentation should be returned to our office here in the Isle of Man.

B Y  W H A T  M E T H O D  C A N  I  P A Y  M Y  P R E M I U M S ?

Premiums due under the new policy will be payable to Royal Life (Unit-Linked Assurances) Limited, and must be paid by standing order.

W H A T  H A P P E N S  W H E N  I  C O M P L E T E  A N D  R E T U R N  M Y  S U B S T I T U T I O N  R E Q U E S T  F O R M ?

We will write to acknowledge receipt of your substitution request form together with any other enclosures. In due course you will receive
an acceptance letter, and your new policy documents will be forwarded to you as soon as possible thereafter.

W H A T  F U R T H E R  A C T I O N  D O  I  H A V E  T O  T A K E  A F T E R  M Y  N E W  P O L I C Y  H A S  B E E N  I S S U E D ?

If you were paying the premium on your old policy by standing order, you should contact your bank and arrange for it to be cancelled (or
reduced if not all your policies are being substituted). We will inform you of the date that the final premium is due to your offshore policy
before it is substituted, when we will acknowledge receipt of your substitution request form.

N E W  P O L I C Y  T E R M S

Your new Mortgage policy will retain exactly the same charges as before except for the following:—

� The difference between the Buying and Selling Price on the Royal Life (Unit-Linked Assurances) Funds is 5%, whereas with the original
policy it is 7%.

� The Investible Premium on the substituted policy has been reduced by 1%, i.e. if £100 was paid as premium then only £99 would be 
invested.

F U R T H E R  D E T A I L S

Full written details of the new policy are available from us on request.

C O N C L U S I O N

We trust you find this guideline to be of assistance, but if you require any further information please do not hesitate to contact us.

This leaflet should be read in conjunction with the current International Mortgage Plan brochure which, together with the policy document, sets out the terms and conditions of
the contract. It is important to remember that the value of your investment can fluctuate and can go down as well as up.

The information given in this leaflet is based on the understanding of Friends Provident International Limited of current law and Isle of Man taxation practice, which may change in
the future. No liability can be accepted for any personal tax consequences of this scheme and for the effect of future tax or legislative changes.

Friends Provident International Limited is authorised under the terms of the Financial Services Act 1986 to carry on investment business in the UK. The Company is a life assurance
company, registered in the Isle of Man, whose policyholders receive the protection of the Life Assurance (Compensation of Policyholders) Regulations 1991. Holders of policies
issued by the Company will not, therefore, be protected by the United Kingdom Policyholders Protection Act 1975 if the Company should become unable to meet its liabilities.
Hong Kong resident policyholders will be protected by the non-exclusive jurisdiction of the Hong Kong courts.



Please use BLOCK CAPITALS * Delete as applicable

To:Royal & Sun Alliance Life & Pensions, PO Box 30, New Hall Place, LIVERPOOL L69 3HS

Dear Sirs,

Name of Life Office: Friends Provident International  Limited

Full Name(s) of Policyholder(s)

International Mortgage Plan Number(s)

1. I/We* hereby request and authorise you to substitute the above Plan with a substantially equivalent mortgage plan, issued by Royal Life
(Unit Linked Assurances) Limited, for the above numbered Plan(s) in accordance with Schedule 15 of the Income and Corporation Taxes
Act 1988.

2. I/We* enclose the policy documents (together with the relevant deeds of title as appropriate).

3. I/We* have returned/intend to return* to the UK on 

4. I/We* confirm and agree that the proposal dated

shall form the basis of the new contract (original contract start date).

Yours faithfully

Signature(s) of Policyholder(s)

Date

UK Address for correspondence

I N V E S T M E N T  D E T A I L S

Please indicate the funds in which you wish your Plan to invest, showing the percentage of each investible premium you wish to be
invested in each fund.

Royal Life (Unit-Linked Assurance) Limited Fund Required % of Premium

Managed Fund

Equity Fund

Property Fund

Gilt Fund

Money Fund

United Stated Fund

Pacific Basin Fund

International Fund

Total 100%

Date Month YearDate Month Year

Date Month Year

S U B S T I T U T I O N  R E Q U E S T



Friends Provident International Limited
Registered & Head Office: Royal Court,Castletown, Isle of Man, British Isles, IM9 1RA 

Telephone: +44 1624 821212 Facsimile: +44 1624 824405
Incorporated company limited by shares. Registered in the Isle of Man No. 11494 

Regulated by the Financial Services Authority for UK business. Provider of life assurance and investment products.

B A N K E R S  S T A N D I N G  O R D E R
F O R  S U B S T I T U T I O N S  O N LY

D D M M Y Y Y Y

D D M M Y Y Y Y

This letter should be returned with your Application Form. Please use BLOCKCAPITALS *Delete as applicable

To: The Manager,

(Name of Bank)

Full postal address of Bank

Account holder’s name

Account Number

DearSir,

On my/our* behalf would you please pay by Bankers’ remittance to: Isle of Man Bank, (sort code 55-91-00) East Region, PO Box 13, Douglas, Isle of Man, British Isles,

IM99 1AN, carrying out the transaction indicated within 48 hours, the sum of

£ (figures) £ (words)

for credit to Royal Life (Unit Linked Assurance) Limited, Account Number 83428925 (sterling)

on the day of

and on the same day

monthly

yearly

quoting the reference number below (see Section A) until this order is cancelled in writing.

Please charge the amount of the payment together with any bank and agent bank’s charges to my/our* account.

Yours faithfully,

Signature(s)

My/Our* Address

Date

Section A

This Reference Number must be quoted by the Bank on all advices (to be completed by Friends Provident International Limited)


